






























Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Auditor's Independence Declaration

I declare that, to the best of my knowledge and belief, during the year ended 31 December 2020, there have
been:

(i) no contraventions of the auditor independence requirements as set out in sub-division 60-C of the
Australian Charities and Not-for-profits Commission Act 2012; and

(ii) no contraventions of any applicable code of professional conduct in relation to the audit.

Cutcher & Neale Assurance Pty Limited
(An authorised audit company)

M.J. O'Connor CA
Director

NEWCASTLE

25 May 2021
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Independent Audit Report to the Synod of the Anglican Diocese of Newcastle

Report on the Audit of the Financial Report

Opinion

We have audited the accompanying financial report, being a special purpose financial report of Newcastle
Anglican Schools Corporation (the Corporation), which comprises the statement of financial position as at 31
December 2020, the statement of surplus or deficit and other comprehensive income, and the statement of
changes in funds for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies, and the Board Members' declaration.

In our opinion, the accompanying financial report of the Corporation is in accordance with the Australian
Charities and Not-for-profits Commission Act 2012, including:

 (i) giving a true and fair view of the Corporation's financial position as at 31 December 2020 and of its financial
performance for the year ended; and

 (ii) complying with Australian Accounting Standards to the extent described in Note 1 and the Australian
Charities and Not-for-profits Commission Regulations 2013.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of
our report. We are independent of the Corporation in accordance with the auditor independence requirements of
the Australian Charities and Not-for-profits Commission Act 2012 and the ethical requirements of the Accounting
Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (the Code)
that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Australian Charities and Not-for-profits
Commission Act 2012, which has been given to the Board Members of the Corporation, would be in the same
terms if given to the Board Members as at the time of this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the financial statements, which describes the basis
of accounting. The financial statements have been prepared to assist the Corporation to meet its financial
reporting responsibilities under the ordinances of the Anglican Diocese of Newcastle. As a result, the financial
statements may not be suitable for another purpose. 
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Independent Audit Report to the Synod of the Anglican Diocese of Newcastle

Events after the End of the Reporting Period

We draw attention to Note  Events after the End of the Reporting Period which describes the uncertainties and
possible effects on the Corporation arising from its management of the ongoing issues related to the Health
Pandemic COVID-19. Our opinion is not modified in respect of this matter.

Other Information

The Board Members are responsible for the other information. The other information obtained at the date of this
auditor's report is limited to the Board Members' Report.

Our opinion on the financial report does not cover the other information and accordingly we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Board Members' Responsibility for the Financial Report

The Board Members are responsible for the preparation of the financial report that gives a true and fair view and
have determined that the basis of preparation described in Note 1 to the financial report is appropriate to meet
the requirements of the Australian Charities and Not-for-profits Commission Act 2012 and is appropriate to meet
the needs of the Synod of the Anglican Diocese of Newcastle. The Board Members' responsibility also includes
such internal control as the Board Members determine necessary to enable the preparation of a financial report
that gives a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing this financial report, the Board Members are responsible for assessing the Corporation's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board Members either intend to liquidate the Corporation or to cease
operations, or have no realistic alternative but to do so.
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Statement of Surplus or Deficit and Other Comprehensive Income
For the Year Ended 31 December 2020

Note
2020

$
2019

$
Revenue 2 1,852,475 1,425,621
Employee benefits expense (1,382,516) (1,107,373)
Depreciation expense (2,563) (2,065)
Occupancy and infrastructure expenses (375,716) (364,350)

Surplus/(deficit) before income tax 91,680 (48,167)

Other comprehensive income - -

Total comprehensive income 91,680 (48,167)

The accompanying notes form part of these financial statements.
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Statement of Financial Position
As At 31 December 2020

Note
2020

$
2019

$

ASSETS
CURRENT ASSETS
Cash and cash equivalents 123,629 271,842
Trade and other receivables 41,588 -
Prepayments 262,990 -
TOTAL CURRENT ASSETS 428,207 271,842
NON-CURRENT ASSETS
Plant and equipment 4 3,270 4,288
TOTAL NON-CURRENT ASSETS 3,270 4,288
TOTAL ASSETS 431,477 276,130

LIABILITIES
CURRENT LIABILITIES
Trade and other payables 5 52,004 29,438
Employee benefits 6 153,624 116,065
TOTAL CURRENT LIABILITIES 205,628 145,503

NON-CURRENT LIABILITIES
Employee benefits 6 17,295 13,753
TOTAL NON-CURRENT LIABILITIES 17,295 13,753
TOTAL LIABILITIES 222,923 159,256
NET ASSETS 208,554 116,874

FUNDS
Reserves 75,520 75,520
Accumulated Surplus 133,034 41,354
TOTAL FUNDS 208,554 116,874

The accompanying notes form part of these financial statements.
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Statement of Changes in Funds
For the Year Ended 31 December 2020

Accumulated
Surplus

$

Schools
Reserve (a)

$
Total

$
Balance at 1 January 2020 41,354 75,520 116,874
Total comprehensive income 91,680 - 91,680

Balance at 31 December 2020 133,034 75,520 208,554

Balance at 1 January 2019 89,521 75,520 165,041
Total comprehensive income (48,167) - (48,167)

Balance at 31 December 2019 41,354 75,520 116,874

(a) Schools Reserve
This reserve recognises surplus funds achieved through school levies and are set aside to fund any future
deficits of the Newcastle Anglican Schools Corporation.

The accompanying notes form part of these financial statements.
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Statement of Cash Flows
For the Year Ended 31 December 2020

Note
2020

$
2019

$

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers 1,808,983 1,425,412
Payments to suppliers and employees (1,957,555) (1,482,983)
Interest received 1,904 209

Net cash provided by/(used in) operating activities (146,668) (57,362)

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of plant and equipment (1,545) (2,159)

Net cash provided by/(used in) investing activities (1,545) (2,159)

CASH FLOWS FROM FINANCING ACTIVITIES:

Net increase/(decrease) in cash and cash equivalents held (148,213) (59,521)
Cash and cash equivalents at beginning of year 271,842 331,363

Cash and cash equivalents at end of financial year 123,629 271,842

The accompanying notes form part of these financial statements.
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Notes to the Financial Statements
For the Year Ended 31 December 2020

1 Summary of Significant Accounting Policies

The principal accounting policies adopted in the preparation of the financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

The Board has prepared the financial statements on the basis that the Company is a non-reporting entity
because there are no users dependent on general purpose financial statements. These financial statements
are therefore special purpose financial statements that have been prepared in order to meet the reporting
requirements of the Synod of the Anglican Diocese of Newcastle. It is considered to be a not-for-profit entity
for financial reporting purposes under Australian Auditing Standards. 

The financial statements have been prepared in accordance with the significant accounting policies
disclosed below, which the Board has determined are appropriate to meet the needs of Synod of the
Anglican Diocese of Newcastle. Such accounting policies are consistent with the previous period unless
otherwise stated.

The financial statements have been prepared on an accruals basis and are based on historical costs unless
otherwise stated in notes.

(b) Comparative figures

Where necessary comparatives have been reclassified and repositioned for consistency with current year
disclosures.

(c) Critical accounting estimates and judgements

The preparation of financial statements in conformity with accounting policies adopted requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the process
of applying the Corporation's accounting policies.

(d) Economic dependence

The Corporation is dependent on the schools within the Anglican Diocese of Newcastle for the majority of its
revenue used to operate the business. At the date of this report the Board has no reason to believe that the
schools will not continue will not continue to engage the services of the Corporation. 

(e) Income tax

The Corporation is exempt from income tax under section 50-5 of the Income Tax Assessment Act 1997.
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Notes to the Financial Statements
For the Year Ended 31 December 2020

1 Summary of Significant Accounting Policies

(f) Revenue and other income

(i) Recurrent levies

Recurrent levies charged to the Schools are determined based on enrolment figures proportionate to the
annual operating budget for the Corporation. Recurrent levies are recognised over the period to which the
levies relate.

(ii) Interest income

Interest income is recognised on a proportional basis taking into account the interest rates applicable to the
financial assets.

(g) Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of
GST incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is
recognised as part of the cost of acquisition of the asset or as part of an item of the expense. Receivables
and payables in the statement of financial position are shown inclusive of GST.

(h) Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less which are convertible to a known amount
of cash and subject to an insignificant risk of change in value. 

(i) Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts.

Collectibility of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible
are written off. A provision for doubtful debts is established on an expected credit loss - forward looking -
basis for all trade receivables at amortised cost. The amount of the provision is the difference between the
asset's carrying value amount and the nominal value of estimated future cash flows. The amount of the
provision is recognised in the statement of surplus or deficit and other comprehensive income.

(j) Plant and equipment

Each class of plant and equipment is carried at cost less, where applicable, any accumulated depreciation
and impairment losses.

Cost includes expenditure that is directly attributable to the asset.
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Notes to the Financial Statements
For the Year Ended 31 December 2020

1 Summary of Significant Accounting Policies

(j) Plant and equipment

Depreciation

The depreciable amount of all fixed assets is depreciated on a straight-line basis over the asset's useful life
to the Corporation commencing from the time the asset is held ready for use. 

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Leasehold improvements 14% PC                            
Computer equipment 33% PC                            
Office furniture and fittings 20% PC                            

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These
gains and losses are included in the statement of surplus or deficit and other comprehensive income.

(k) Employee benefits

Provision is made for the Company's liability for employee benefits arising from services rendered by
employees to the end of the reporting year. Employee benefits are measured at the amounts expected to be
paid when the liability is settled.
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Notes to the Financial Statements
For the Year Ended 31 December 2020

2 Revenue
2020

$
2019

$

Revenue from contracts with customers
- Recurrent levies 1,750,571 1,424,492

Other income from ordinary activities
- Interest income 1,904 209

Other income from non-ordinary activities
- Federal Government Cashflow Boost 100,000 920

Total Revenue 1,852,475 1,425,621

3 Auditor's Remuneration

       During the year the following fees were paid or payable for services provided by the auditor:

Assurance Services
Audit of the financial statements 5,400 5,400

Other Assurance Services
Preparation of financial statements 2,450 4,950

7,850 10,350

4 Plant and Equipment

Office furniture and fittings
At cost 20,811 20,811
Accumulated depreciation (20,811) (20,811)

Total office furniture and fittings - -

Computer equipment
At cost 25,186 23,641
Accumulated depreciation (21,916) (19,353)

Total computer equipment 3,270 4,288

Leasehold improvements
At cost 13,400 13,400
Accumulated depreciation (13,400) (13,400)

Total leasehold improvements - -

Total plant and equipment 3,270 4,288
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Notes to the Financial Statements
For the Year Ended 31 December 2020

4 Plant and Equipment

Movements in Carrying Amounts

Movement in the carrying amounts for each class of plant and equipment between the beginning and the
end of the current financial year:

Office
furniture &

fittings
$

Computer
equipment

$

Leasehold
improvements

$
Total

$

2020
Balance at the beginning of year - 4,288 - 4,288
Additions - 1,545 - 1,545
Depreciation expense - (2,563) - (2,563)

Balance at 31 December 2020 - 3,270 - 3,270

2019
Balance at the beginning of year 321 3,605 268 4,194
Additions - 2,159 - 2,159
Depreciation expense (321) (1,476) (268) (2,065)

Balance at 31 December 2019 - 4,288 - 4,288

5 Trade and Other Payables
2020

$
2019

$

CURRENT
Unsecured liabilities
Trade payables 4,513 -
Sundry payables and accrued expenses 52,317 11,703
Australian Tax Office liabilities (4,826) 17,735

52,004 29,438
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Notes to the Financial Statements
For the Year Ended 31 December 2020

6 Employee benefits
2020

$
2019

$
CURRENT
Annual leave 117,374 49,401
Long service leave 36,250 66,664

153,624 116,065

NON-CURRENT
Long service leave 17,295 13,753

7      Related Party Transactions

The Corporation's main related parties are as follows:

(a) Key management personnel

In relation to AASB 124: Related Party Disclosures, the Board has determined that key management
personnel includes the Chief Executive Officer of the Corporation.

Short-term employee benefits 264,585 260,590
Post-employment benefits 24,917 24,756

289,502 285,346

(b) Other Related Parties of the Corporation

The Newcastle Anglican Governance Reform Ordinance 2017 (Governance Reform Ordinance) authorises
that effective from 1 October 2020 the Board Members of the Newcastle Anglican Corporation (NAC) are
also the Board Members of the Newcastle Anglican Schools Corporation and each school.

Other related parties include entities established under the Anglican Church of Australia (Bodies Corporate)
Act 1938, close family members of key management personnel and entities that are controlled or
significantly influenced by those key management personnel or their close family members.
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Notes to the Financial Statements
For the Year Ended 31 December 2020

7      Related Party Transactions

Transactions and Outstanding Balances with Related Parties

General Fund and Budget Account
2020

$
2019

$

Expenditure:
- Adminstration support 87,051 84,380
- Loan security levy 97,303 97,303
- Remuneration cost recovery 20,200 -
- Insurance administration charge 410 1,074

204,964 182,757

Bishop Tyrrell Anglican College
Income:
- Levies 538,868 464,419
- Additional administration costs 20,119 -

558,987 464,419

Manning Valley Anglican College
Income:
- Levies 255,270 188,328
- Additional administration costs 11,240 -

266,510 188,328

Lakes Grammar - An Anglican School
Income:
- Levies 611,184 454,995
- Additional administration costs 22,994 -

634,178 454,995
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Newcastle Anglican Schools Corporation
ABN 59 080 029 391

Notes to the Financial Statements
For the Year Ended 31 December 2020

7      Related Party Transactions

St Lukes Scone Grammar School
2020

$
2019

$

Income:
- Levies 345,249 276,363
- Additional administration costs 13,909 -

359,158 276,363

Anglican Savings and Development Fund
Assets:
- Cash deposits 123,629 271,842

Anglican Care
Expenditure:
- Remuneration cost recovery 4,400 -

Samaritans Foundation
Expenditure:
- Remuneration cost recovery 12,341 -

Trustees of Church Property
Expenditure:
- Rent 64,000 64,000
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